Policy Impact Detail - Biden Administration (2021-2025)

15 Important Policies / Decisions and their relevance to inequality

Query used to generate the 15-item list

What were the 15 most important decisions, policy changes, or legislation undertaken by the Biden Administration (2021-2025)7?

1. American Rescue Plan Act (2021) - $1.9 trillion pandemic relief including $1,400 stimulus
checks and extended unemployment benefits.

2. Expanded Child Tax Credit (2021) and its expiration at year-end 2021.

3. Infrastructure Investment and Jobs Act (2021) - roughly $1.2 trillion for roads, bridges,
broadband, and other infrastructure.

4. Inflation Reduction Act (2022) - Medicare drug price negotiation, a $35 insulin cap, a corporate
minimum tax, and extended ACA subsidies.

5. CHIPS and Science Act (2022) - subsidies and incentives for domestic semiconductor
manufacturing.

6. Student loan forgiveness plan (2022) - up to $20,000 per borrower; struck down by the
Supreme Court in 2023.

7. SAVE Plan income-driven student loan repayment program (2023) - partially blocked by federal
courts in 2024.

8. Federal contractor minimum wage raised to $15 per hour (executive order, 2021).

9. PACT Act (2022) - expanded veterans' healthcare and disability benefits for toxic exposure.
10. Respect for Marriage Act (2022) - codified federal recognition of same-sex marriage.

11. Fiscal Responsibility Act of 2023 - debt-ceiling deal imposing spending caps and new SNAP
work requirements for some age groups.

12. Expanded FTC and DOJ antitrust enforcement (2021-2024).
13. 'Junk fees' rules and consumer-protection initiatives (2023-2024).

14. Extension of enhanced ACA marketplace subsidies through 2025 (via the Inflation Reduction
Act).

15. Immigration enforcement policy at the southern border (2021-2024).

Relevance to Inequality (evaluation of the 15 Important Policies)

# Policy / Decision

1 American Rescue Plan Act (2021) - $1.9 trillion pandemic relief including $1,400 stimulus Yes

checks and extended unemployment benefits.

2 Expanded Child Tax Credit (2021) and its expiration at year-end 2021.

3 Infrastructure Investment and Jobs Act (2021) - roughly $1.2 trillion for roads, bridges, Yes

broadband, and other infrastructure.

4 Inflation Reduction Act (2022) - Medicare drug price negotiation, a $35 insulin cap, a Yes

corporate minimum tax, and extended ACA subsidies.

Meaningful Direction (Favorable To) Impact
impact?
Common Man (broad-based stimulus and | High
extended unemployment support)
Yes Common Man (while in effect; the gains High
were reversed upon expiration)
Common Man (broad construction Moderate
employment and regional investment)
Common Man (lower prescription drug High

costs and extended insurance subsidies)



# Policy / Decision Meaningful Direction (Favorable To) Impact
impact?
5 CHIPS and Science Act (2022) - subsidies and incentives for domestic semiconductor Yes Mixed (direct corporate subsidies, paired Moderate
manufacturing. with job and wage requirements)
6 Student loan forgiveness plan (2022) - up to $20,000 per borrower; struck down by the Yes Common Man (intent); blocked by the Low
Supreme Court in 2023. Supreme Court before implementation
7 SAVE Plan income-driven student loan repayment program (2023) - partially blocked by Yes Common Man (intent); partially blocked by | Low-Moderat
federal courts in 2024. courts e
8 Federal contractor minimum wage raised to $15 per hour (executive order, 2021). Yes Common Man (raised the wage floor for Low-Moderat
federal contract workers) e
9 PACT Act (2022) - expanded veterans' healthcare and disability benefits for toxic exposure. | Yes Common Man (expanded healthcare and | Moderate
disability benefits for affected veterans)
10 | Respect for Marriage Act (2022) - codified federal recognition of same-sex marriage. Yes Common Man (secured federal tax and Moderate
benefit protections for same-sex couples)
11 | Fiscal Responsibility Act of 2023 - debt-ceiling deal imposing spending caps and new Yes Mixed / Wealthy-leaning (spending caps Moderate
SNAP work requirements for some age groups. and new work requirements affecting
lower-income beneficiaries)
12 | Expanded FTC and DOJ antitrust enforcement (2021-2024). Yes Common Man (in principle; aimed at Low-Moderat
curbing corporate concentration) e
13 | "Junk fees' rules and consumer-protection initiatives (2023-2024). Yes Common Man (reduced hidden consumer | Low
costs)
14 | Extension of enhanced ACA marketplace subsidies through 2025 (via the Inflation Yes Common Man (sustained lower-cost Moderate-Hig
Reduction Act). insurance access) h
15 | Immigration enforcement policy at the southern border (2021-2024). No




Narrative Analysis - Items with Meaningful Inequality Impact

Only a subset is expanded here to keep this as a true companion report.
Expanded Child Tax Credit (2021) and its expiration - inequality impact

The American Rescue Plan temporarily made the Child Tax Credit fully refundable and increased
it to $3,600 per child under age 6 and $3,000 for older children, paid monthly rather than as a
single annual refund. Because the prior credit excluded roughly one-third of children nationwide
whose families earned too little to qualify for the full amount, the expansion's refundability change
had an outsized effect on the lowest-income families, disproportionately including Black and
Hispanic children.

The result was the largest single-year decline in child poverty on record: from 9.7% in 2020 to a
historic low of 5.2% in 2021, lifting an estimated 2.9 million children out of poverty. When
Congress allowed the expansion to lapse at the end of 2021, Columbia University researchers
documented the largest single-year increase in child poverty on record the following year, to
12.4% — more than double the 2021 rate. Researchers estimated that continuing the expansion
would have held child poverty near 8.1%, preserving most of the historic gain. This episode is one
of the clearest, most precisely measured examples in the entire treatise of a policy's direct,
near-immediate effect on economic inequality — in both directions.

Impact rating: High. Among the most rigorously documented inequality interventions in the
1977-2025 period, notable for demonstrating both a policy's power to reduce poverty and the
speed with which its reversal restores it.

Student loan forgiveness plan (2022) - inequality impact

This plan would have canceled up to $20,000 in federal student loan debt for borrowers who had
received Pell Grants and up to $10,000 for other borrowers earning below set income thresholds,
targeting relief toward borrowers who had faced the greatest need in financing their education.
The Supreme Court struck down the plan in Biden v. Nebraska (2023), ruling the administration
lacked statutory authority to implement it without specific congressional authorization, and it never
took effect.

The inequality relevance illustrates the same intent-versus-realized-outcome pattern seen
elsewhere in this treatise: the plan's design targeted relief toward lower- and moderate-income
borrowers (via the larger Pell Grant-linked forgiveness amount and income caps), which would
have been a meaningfully progressive intervention in household balance sheets had it taken
effect. Because it was blocked before implementation, its realized distributional effect within this
term was limited to the administration's subsequent, narrower relief efforts through existing
statutory programs.

Impact rating: Low (realized impact); Moderate-High (intended design). A progressively targeted
debt-relief plan whose distributional effect was never realized due to judicial invalidation.

Inflation Reduction Act (2022) - inequality impact

Despite its name, the IRA's most direct inequality-relevant provisions concerned healthcare costs
and corporate taxation rather than inflation per se. It granted Medicare the authority to negotiate
prices for a growing list of high-expenditure prescription drugs for the first time in the program's
history, capped out-of-pocket insulin costs for Medicare beneficiaries at $35 per month, extended
enhanced ACA marketplace premium subsidies through 2025, and imposed a 15% minimum tax
on the book income of large, highly profitable corporations that had previously paid little or no
federal income tax.

The inequality relevance is direct: prescription drug and insurance costs consume a
disproportionate share of income for lower- and middle-income households, particularly seniors
on fixed incomes, so reducing those costs functions similarly to a targeted income transfer. The
corporate minimum tax, meanwhile, addressed a long-documented pattern of large corporations
minimizing tax liability through aggressive use of deductions and credits, financing the
household-cost provisions partly through revenue concentrated at the corporate level.

Impact rating: High. A durable, well-targeted set of household healthcare-cost relief measures
financed partly through corporate tax provisions.

Fiscal Responsibility Act of 2023 - inequality impact

Negotiated to resolve a debt-ceiling standoff, this law imposed caps on discretionary federal
spending for fiscal years 2024 and 2025 and expanded work requirements for SNAP (food
assistance) benefits for some adults without dependents, while carving out exemptions for
veterans, homeless individuals, and former foster youth.

The inequality relevance runs through both channels. Discretionary spending caps constrain
funding growth for a wide range of programs, many serving lower- and moderate-income
populations, though entitlement programs (Social Security, Medicare, Medicaid) were largely
shielded from the caps. The expanded SNAP work requirements directly affected a low-income
population, with researchers projecting some beneficiaries would lose eligibility despite the law's
carve-outs, a pattern consistent with the trade-offs seen in earlier welfare-reform episodes in this
treatise.

Impact rating: Moderate. A fiscal compromise whose spending constraints and expanded work
requirements carried real, if bounded, costs for lower-income beneficiaries.
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